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Earnings Disclosure
Cytec Announces Second Quarter Results; Second Quarter AsAdjusted EPS of $1.71,
Up 13% vs. Second Quarter 2013; Increases Full Year 2014 Guidance
July 17, 2014  Woodland Park, NJ  Cytec Industries Inc. (CYT) announced today net earnings attributable to Cytec
for the second quarter of 2014 of $73.6 million or $2.00 per diluted share. Net sales from continuing operations
were $527 million. Earnings from continuing operations were $62.5 million or $1.70 per diluted share. Earnings
from discontinued operations were $11.1 million or $0.30 per diluted share. Included in the quarter for continuing
operations is one special item of $0.2 million, or $0.01 per diluted share, which is outlined further in this release.
Excluding this special item, earnings from continuing operations were $62.7 million or $1.71 per diluted share.
Net earnings attributable to Cytec for the second quarter of 2013 were $34.6 million or $0.83 per diluted share. Net
sales from continuing operations were $514 million. Earnings from continuing operations for the second quarter of
2013 were $62.6 million or $1.51 per diluted share. Loss from discontinued operations was $28 million or $0.68 per
diluted share. There were a number of special items included in the quarter which in aggregate had no impact on
net earnings from continuing operations.

Shane Fleming, Chairman, President and Chief Executive Officer commented, "I am extremely pleased with the
results in the second quarter. The Industrial Materials business delivered another strong quarter, with sales up 19%
after excluding sales from the divested distribution product line, related to strong demand in high performance
automotive and tooling markets. Aerospace Materials also delivered steady sales growth related to build rate
increases in the large commercial transport sector. In Process Separation delivered excellent earnings in the
quarter due to strong sales to the copper and phosphine markets offsetting soft demand in alumina. Additive
Technologies remains steady despite tough economic conditions in its key markets. Demand trends in our key
growth markets look positive and I am confident in our ability to deliver our increased earnings per share projections
for the year."
Cytec Aerospace Materials sales increased 5% to $262 million; Operating Earnings decreased to $52.7 million.
In Aerospace Materials, volumes increased 3% over the prior year period attributable to build rate increases in
singleaisle programs as well as the Boeing 787 program. Volume growth was partially offset by declines in
rotorcraft and V22 military aircraft. Price also contributed to the growth in the quarter, up 2% versus the prior year
period.
Operating earnings of $52.7 million were down versus $54.6 million in the prior year quarter. Higher selling
volumes and price were offset by higher raw material costs including the need to procure additional highercost
carbon fiber due to increased demand in commercial aerospace.
Cytec Industrial Materials sales increased 19% to $87 million excluding the divested product line; Operating
Earnings increased to $9.6 million.
Industrial Materials sales of $87 million were up 19% after excluding $12.2 million of sales included in the second
quarter 2013 related to the distribution product line divested in July 2013. Excluding the divested line, volumes
increased 15% primarily related to the success of high performance automotive and tooling products. Selling prices
and changes in exchange rates also contributed 1% and 2% respectively in the quarter.
Operating earnings of $9.6 million were up 92% versus $5.0 million in the prior year quarter. The significant
increase is mostly a result of higher selling volumes, improved product mix and benefits from our restructuring

initiatives taken last year.
Cytec In Process Separation sales were down 2% to $104 million; Operating Earnings of $28.5 million were in
line with prior year period.
In Process Separation volumes were down 2% versus the prior year quarter driven by declining demand in the
Alumina market and order patterns related to specific mining customers which more than offset significantly higher
sales in the phosphine product line versus the prior year quarter.
Despite the lower volumes, operating earnings of $28.5 million were at a new record high, up slightly from the
previous record in the prior year quarter, with the increase coming primarily from favorable product mix as a result of
the strong phosphine chemicals sales.
Cytec Additive Technologies sales increased 3% to $74 million; Operating Earnings decreased to $10.4 million.
In Additive Technologies, volumes were up 3% versus the prior year quarter primarily due to increased demand for
specialty additive products into pharmaceutical and industrial surfactant markets. Polymer Additive sales were
strong in Europe related to the agricultural film market, but the growth was more than offset by declines in the North
American and Asia Pacific regions due to the challenging economic environment in some key end markets. Price
was down 1% which was offset by 1% favorable changes in exchange rates versus the prior year quarter.
Operating earnings of $10.4 million were down versus $12.2 million in the second quarter 2013 due to raw material
increases combined with competitive price pressure in two product lines.
Special Items
In the second quarter of 2014, a special item was recorded in continuing operations that resulted in a net pretax
charge of $0.4 million ($0.2 million aftertax or $0.01 per diluted share) related to previous restructuring activities as
we complete our cost reduction initiatives that began last year.
In the second quarter of 2013 a number of special items were recorded in continuing operations that resulted in net
pretax charges of $0.7 million ($0.0 million expense aftertax or $0.00 per diluted share).
Discontinued Operations
In the second quarter of 2014 we recorded a gain of $11.1 million on the sale of discontinued operations, net of tax.
This gain is principally related to a $10.6 million gain due to the updated purchase price allocation for the sale of our
Coatings Resins Business with the remaining amount in the quarter related to adjustments of certain retained tax
liabilities. In the second quarter of 2013 we recorded after tax losses of $15.5 million and $12.5 million on the sale of
the Coatings Resins Business and the sale of the former Umeco Distribution product line, respectively.
Income Tax Expense
The income tax expense related to continuing operations for the second quarter of 2014 was $28.0 million,
compared with $26.4 million of income tax expense in the second quarter of 2013. Excluding the impact from the
special items previously noted, the overall underlying annual tax rate for the second quarter of 2014 was 31.0%
versus the underlying annual tax rate in the second quarter of 2013 of 30.7%.
Cash Flow
David Drillock, Vice President and Chief Financial Officer commented, "Operating Cash Flows provided by
continuing operations were $43 million for the second quarter of 2014, a significant improvement versus the use of
cash of $20 million in the prior year second quarter. On a year to date basis, operating cash flows from continuing
operations were $105 million as compared to the prior year's use of cash of $6 million. The improvement in
operating cash flow reflects both improved earnings and the favorable impact of our wellfunded pension plans.
"On a continuing basis, our net working capital days at the end of the second quarter were up five days to
81 compared to the end of the first quarter of 2014. At quarter end, inventory days of 82 were up two days compared
with the end of the first quarter. Accounts payable days of 49 were down three days and accounts receivable days
of 48 were flat versus end of the first quarter."

"Capital spending for continuing operations in the quarter was $57 million which compares to $72 million in the prior
year period. The majority of the spending is related to manufacturing capacity expansions for Aerospace Materials
and In Process Separation segments. We expect capital expenditures to decrease over the coming quarters as our
largest capital projects come to completion. Our expectation for capital spending for the full year 2014 remains in a
range of $180 to $200 million."
2014 Outlook
Mr. Fleming commented, "We are very pleased with our performance in the first half of the year. As a result of the
strong second quarter and good visibility for the second half, we have updated our business forecasts and
increased our EPS guidance as detailed below.
"In Aerospace Materials, we have a good view of the fullyear order book and expect strong sales to continue in the
large commercial transport sector. We also continue to focus on our productivity initiatives to further drive margin
improvement in this business. Given that we are in the process of qualifying our new carbon fiber line, the stronger
sales outlook will lead to procurement of additional higher cost external carbon fiber which will temporarily
unfavorably impact margins. As a result, we are raising our sales forecast to a range of $990 to $1,010 million
versus our prior range of $970 to $990 million, and tightening our operating earnings forecast to be in a range
between $185 and $195 million versus our prior range of $183 to $195 million.
"The Industrial Materials business continues to see signs of demand improvement in certain markets. First half sales
were strong in both high performance auto and tooling for aerospace. As we previously mentioned, we expect
future quarters to show more modest growth based on customer order patterns throughout the year. In particular,
demand in aerospace tooling which was quite strong in the first two quarters will drop in the second half of the year.
Yet, due to the solid performance in the first six months, we are raising our sales estimate to a range between $320
and $340 million versus the prior range of $300 and $320 million and operating earnings are now forecasted to be
in a range between $28 and $32 million versus $22 and $26 million, a significant improvement versus the prior year
due to higher volumes, better product mix, and benefits from our restructuring initiatives.
"The In Process Separation business is expected to continue its steady growth coming from increased demand in
our mining markets with the exception of alumina which continues to experience headwinds. Copper trends remain
positive as evidenced by recent decreasing global inventory levels; this is expected to drive increased copper
production and stronger demand for our separation technologies. Some of this growth, however, will be offset by
weakness in the alumina market as certain producers are further reducing production rates. In addition phosphine
sales, which were very strong in the first half, will soften in the second half due to planned production outages as we
startup and tie in the new manufacturing line. As a result of the above factors, we have revised our sales estimate
to be in a range between $410 and $430 million versus our prior estimate between $420 and $445 million. The
revised sales estimate represents almost 10% yearoveryear topline growth versus 2013. As a result of the
favorable product mix, due largely to the benefit from strong phosphine sales in the first half, our estimate for
operating earnings remains healthy and is now in a range between $91 and $95 million versus $88 and $97
million.
"Additive Technologies is still experiencing sluggish demand in some regions, so we have revised slightly
downward our sales estimate to a range between $280 and $290 million versus $285 to $295 million, and operating
earnings in a range between $39 and $41 million versus $40 and $42 million."
The guidance for Corporate and Unallocated is approximately $25 million for the year. Based on an updated
analysis of capitalized interest related to the timing of completion of the major capital projects, the forecast for
Interest Expense, net, is now estimated to be $17 million versus our prior guidance of $25 million. The forecast for
the underlying annual tax rate is estimated in a range between 30% and 32% excluding the net tax benefit of $5.4
million recorded in the first quarter, and the impact of special items discussed herein.
As a result of these revisions, the full year guidance for 2014 adjusted diluted earnings per share has increased to a
range between $5.85 and $6.15 versus the prior range of $5.60 and $6.00.
Mr. Fleming concluded, "I am pleased with the first half results and remain confident in our ability to deliver our
increased fullyear earnings projections. Our reshaped portfolio puts us in a great position to deliver our growth

strategy by bringing highperformance product and application technologies to market that create value for our
customers and deliver increasing value and returns for our shareholders."

Six Months Results
Net earnings attributable to Cytec for the six months ended June 30, 2014 were $129.5 million or $3.53 per diluted
share on net sales of $1,016 million. Earnings from continuing operations were $118.4 million or $3.23 per diluted
share. Earnings from discontinued operations were $11.1 million or $0.30 per diluted share.
Special Items
During the six months ended June 30, 2014, two special items were recorded in continuing operations that resulted
in net pretax benefit of $5.7 million ($3.6 million aftertax or $0.09 per diluted share) as follows:
Included in Corporate and Unallocated, a net pretax benefit of $6.2 million ($3.8 million aftertax or $0.10
per diluted share) attributable to mark to market adjustments for pension and other postemployment
benefits which was deferred from 2013.
Included in Corporate and Unallocated, a net pretax charge of $0.5 million ($0.2 million aftertax or $0.01
per diluted share) related to previous restructuring activities as we complete our cost reduction initiatives
that began last year.
Excluding these special items, earnings from continuing operations were $114.8 million or $3.13 per diluted share.
Net earnings attributable to Cytec for the six months ended June 30, 2013 were $70.3 million or $1.61 per diluted
share on net sales of $991 million from continuing operations. Earnings from continuing operations were $71.4
million or $1.63 per diluted share. Loss from discontinued operations was $1.1 million or $0.02 per diluted share,
net of noncontrolling interest.
In the first six months of 2013 a number of special items were recorded in continuing operations that resulted in a net
pretax charge of $46.9 million ($30.1 million aftertax or $0.70 per diluted share).
Excluding these special items, earnings from continuing operations were $101.5 or $2.33 per diluted share.
Investor Conference Call to be Held on Friday, July 18, 2014 at 11:00am ET
Cytec will host their second quarter earnings release conference call on Friday, July 18, 2014 at 11:00am ET. The
conference call will also be simultaneously webcast for all investors from Cytec's website. Select the Investor
Relations page to access the live webcast.
Use of NonGAAP Measures
Management believes that net earnings from continuing operations attributable to Cytec and earnings from
discontinued operations, excluding special items and diluted earnings per share (continuing operations attributable
to Cytec and earnings from discontinued operations) excluding special items, which are nonGAAP measurements,
are meaningful to investors because they provide a view of the Company with respect to ongoing operating results.
Special items represent significant charges or credits that are important to an understanding of the Company's
overall operating results in the period presented. Such nonGAAP measurements are not recognized in accordance
with generally accepted accounting principles (GAAP) and should not be viewed as an alternative to GAAP
measures of performance. A reconciliation of GAAP to nonGAAP measurements can be found at the end of this
release.
ForwardLooking and Cautionary Statements
Except for the historical information and discussions contained herein, statements contained in this release may
constitute "forwardlooking statements" within the meaning of the Private Securities Litigation Reform Act of 1995.
Achieving the results described in these statements involves a number of risks, uncertainties and other factors that
could cause actual results to differ materially, as discussed in Cytec's filings with the Securities and Exchange

Commission.
Corporate Profile
Cytec's vision is to deliver specialty material and chemical technologies beyond our customers' imagination. Our
focus on innovation, advanced technology and application expertise enables us to develop, manufacture and sell
products that change the way our customers do business. Our pioneering products perform specific and important
functions for our customers, enabling them to offer innovative solutions to the industries that they serve. Our products
serve a diverse range of end markets including aerospace and industrial materials, mining and plastics.
For more information about Cytec please visit www.cytec.com.
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