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Frankfurt am Main, June 16, 2023 -- Moody's Investors Service (Moody's) assigned a Baa1 long-term issuer rating to 
Specialty HoldCo Belgium SRL (aka SpecialtyCo, or the company). The outlook is stable.

SpecialtyCo will comprise Solvay SA's (Solvay, Baa2 ratings placed on review for downgrade) materials segment, 
including its Specialty Polymers and Composites businesses, and the majority of Solvay's Solutions segment, 
including Novecare, Technology Solutions, Aroma Performance, and Oil and Gas Solutions.

The assigned rating assumes that the separation will be executed via a partial demerger by December 2023 as 
communicated by Solvay.

RATINGS RATIONALE

The Baa1 rating reflects SpecialtyCo's leading positions in specialty chemicals markets that address markets with 
sound demand fundamentals and EBITDA margins (Moody's adjusted) exceeding 20%. Its good diversification 
across geographies, products and end-markets are additional factors supporting the rating.

Moody's estimates that SpecialtyCo's pro forma starting leverage at the end of 2023 will be in the range of 1.5x to 1.7x
which positions the company strongly in the rating category. Moody's expects that SpecialtyCo over time will operate 
with a balance sheet structure which translates into Moody's adjusted debt/EBITDA sustained in the range of 2.0x to 
2.5x, in line with expectations for the Baa1 rating. An increase in leverage  resulting from event risk such as i) debt 
funded M&A, ii) a sizeable and partially debt funded increase of investments into organic growth opportunities or iii) 
increasing returns to shareholders.

The company has communicated a commitment to a strong investment grade rating, but specific details with regards 
to dividend policy and target leverage have not been provided.

However, the assigned Baa1 rating reflects Moody's expectation that the company will establish a track record of 
maintaining a balanced approach towards capital allocation and consider the headroom under its current rating when 
deciding on debt funded M&A, organic growth investments and shareholder returns.

SpecialtyCo has a material and growing exposure to cyclical end markets that are undergoing structural challenges 
such as the automotive and aircraft industry (combined revenue share of around 30%), this factor to some degree 
constrains its credit rating.

ENVIRONMENTAL SOCIAL AND GOVERNANCE CONSIDERATIONS

Moody's expects that SpecialtyCo's organizational and governance structure will be in line with expectations and 
requirements for a listed company and that upon completion Solvay SA's main shareholder Solvac SA will be the 
largest shareholder of SpecialtyCo. Solvac SA currently holds around 30.8% in Solvay. Details on management 
teams, the board of directors and the longer-term shareholder structure are yet to emerge. Furthermore, SpecialtyCo 
will need to establish a track record of operating as a standalone company and within the boundaries of its stated 
financial policy. At the outset, the company will appropriate 40% of Solvay SA's 2023 dividend, but further details on 
the application of the dividend and capital allocation policies have not been disclosed at this stage.

SpecialtyCo's exposure to environmental risks includes waste and pollution and water management, because 



chemical companies typically generate hazardous waste, albeit generally less so for specialty chemicals compared to 
commodity chemicals. SpecialtyCo's subsidiary in the United States is a defendant in a number of lawsuits relating to 
the alleged use of PFAS, resulting in social and environmental risk exposure, and the during Q3 2022 the company 
booked a provision of €93 million, reflecting the estimated cost of certain remediation activities in West Deptford, NJ. 
An unfavorable outcome of litigations may result in one-off costs for SpecialtyCo. Additional social risks include the 
potential for regulation and changing customer demands which may necessitate additional R&D to develop more 
environmentally friendly materials.

LIQUIDITY PROFILE

At the completion of the demerger SpecialtyCo will have cash & cash equivalents of around €1.2 billion. The company
has not disclosed further details on additional liquidity facilities, but Moody's Baa1 long term issuer rating reflects the 
expectation that SpecialtyCo at closing will have sufficient availability under revolving credit facilities to maintain an 
excellent liquidity profile, in line with its commitment to a strong investment grade rating. FFO generation of at least 
€1.3 billion over the next 12 months will further support liquidity. Liquidity sources should comfortably cover swings in 
working capital, expected dividend payments of less than €200 million and significant capital expenditures (higher than
8% of 2022 sales).

RATING OUTLOOK

The stable outlook reflects Moody's expectations for high and stable cash flow generation after the spin-off and that 
SpecialtyCo will benefit from positive secular trends in its end-markets. The stable outlook also reflects Moody's 
expectation that the company will maintain its EBITDA margin above 20% and debt/EBITDA at around 2.0x-2.5x on a 
sustained basis.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Moody's could upgrade SpecialtyCo's ratings if the company would maintain debt/EBITDA below 2x, EBITDA margin
in mid-twenties percentage terms, and RCF/net debt above 40%, all on a sustainable basis. Any positive rating action 
would be predicated on a commitment to achieve and maintain an A level rating.

Moody's could downgrade SpecialtyCo's rating with expectations for debt/EBITDA sustained above 2.5x, RCF/net 
debt sustained below 30%, or if its EBITDA margins fell below 20%. Any indication of a financial policy not targeted at 
maintaining a Baa1 rating would also be negative for the rating.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Chemicals published in June 2022 and available at 
. Alternatively, please see the Rating Methodologies page on 

 for a copy of this methodology.
https://ratings.moodys.com/rmc-documents/389870
https://ratings.moodys.com

COMPANY PROFILE

Headquartered in Belgium SpecialtyCo will comprise Solvay's materials segment, including its Specialty Polymers an
Composites businesses, and the majority of Solvay's Solutions segment, including Novecare, Technology Solutions, 
Aroma Performance, and Oil and Gas Solutions. In 2022 SpecialtyCo generated sales of around €7.9 billion and 
company defined EBITDA of around €1.9 billion equivalent to an EBITDA margin of approximately 24%.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 
found on .https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain 



regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 
provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 
each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 
each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating 
in a manner that would have affected the rating. For further information please see the issuer/deal page for the 
respective issuer on .https://ratings.moodys.com

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating
action, and whose ratings may change as a result of this credit rating action, the associated regulatory disclosures will 
be those of  the guarantor entity.  Exceptions to this approach exist for the following disclosures, if applicable to 
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting
from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 
available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit analysis can 
be found at .https://ratings.moodys.com/documents/PBC_1288235

At least one ESG consideration was material to the credit rating action(s) announced and described above.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates outside 
the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf, London E14 5FA
under the law applicable to credit rating agencies in the UK. Further information on the UK endorsement status and on
the Moody's office that issued the credit rating is available on .https://ratings.moodys.com

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 
rating.
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PRIOR WRITTEN CONSENT.
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BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. 
Because of the possibility of human or mechanical error as well as other factors, however, all information contained 
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the 
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and 
cannot in every instance independently verify or validate information received in the credit rating process or in 
preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, 
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a
any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 
not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including 
but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the 
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, 
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any 
credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it
fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s Investors Service also maintain policies 
and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes.
Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between 
entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an 
ownership interest in MCO of more than 5%, is posted annually at under the heading “Investor 
Relations — Corporate Governance — Director and Shareholder Affiliation Policy.” 
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Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 
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issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of 
Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a 
Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are 
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, 
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are 
credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA 
Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal 
bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have, 
prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and 
services rendered by it fees ranging from JPY100,000 to approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 


